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Press Release: 

 
Dubai Islamic Bank Group 3rd Quarter 2019 Financial Results 

 
• Total income surpasses AED 10.2 billion, up by 20% YoY 

• Net Profit crosses AED 4.0 billion, up by 8% YoY 

• ROA rises by 5 bps YoY to 2.36%, ROE is now at 17.6% 

• Cost income ratio at 27.9%, amongst the best in the market. 

 

Dubai, October 15, 2019 

Dubai Islamic Bank (DFM: DIB), the largest Islamic bank in the UAE, today announced its results for the period 

ending September 30, 2019. 

 

 
9M 2019 key highlights: 

Profitability consistently on the rise (9M ‘19 vs 9M’ 18) 

• Total Income reaches to AED 10,250 million, up by 20% YoY compared to AED 8,532 million.  

• Group Net Profit increased to AED 4,015 million, up 8% YoY compared to AED 3,701 million. 

• Net Operating Revenue grew to AED 6,877 million, up 14% YoY compared to AED 6,055 million. 

• Operating expenses stable at AED 1,771 million vs AED 1,754 million in 9M 2018. 

• Net operating profit before impairment charges grew by 19% YoY to AED 5,105 million. 

• Cost to income ratio continues to improve now at 27.9% compared to 28.3% at the end of 2018. 

• Net Profit Margin at 3.16% in line with guidance for the year. 

• ROA increased to 2.36% and ROE at 17.6%, both in line with guidance. 

 

Strong balance sheet growth 

• Net Financing & Sukuk investments rose to AED 185.7 billion up by 6% YTD. 

• Total Assets stood at AED 229.9 billion, up by 3% YTD. 

• Customer deposits increased to AED 162.9 billion up by 5% YTD. 

• CASA deposits stands at AED 50.7 billion as of 9M 2019 representing 31% of customer deposits. 

• Financing to deposit ratio stood at 93%. 

• NPF ratio is at 3.6% with cash coverage ratio is at 104%. 

• Overall coverage, including collateral at discounted value, stands at 136%.  

 
 

Capital ratios remain strong 

• Capital adequacy ratio is at 17.6%, as against 13.50% minimum required. 

• CET 1 has increased to 13.1% vs 12.4% in end of 2018 and as against minimum required of 10.00%.  
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Management’s comments for the period ending September 30, 2019: 

 

His Excellency Mohammed Ibrahim Al Shaibani, Director-General of His Highness The Ruler’s Court of 
Dubai and Chairman of Dubai Islamic Bank, said:  

 
• Amidst a subdued global environment, the UAE banking sector continues to demonstrate strength and 

resilience with total assets of more than USD $700 bn, growth of 9% YoY. The sector today has the largest 
share of total listed banking assets in the GCC at more than 30%.  

 
• The on-going economic reforms particularly in strengthening the private sector has boosted the non-oil 

portion of the economy on the back of an expansionary budget and supportive fiscal policies.  
 

• The UAE has continued to emphasize its position as a global business hub, by leading the Arab World in the 
recent World Economic Forum 2019 Global Competitiveness Index. The country’s current position amongst 
the top 25 in the world has been largely driven by several innovative measures by the government to ensure 
the presence of an environment that is attractive to both local and global investors alike.  
 

 
   
Dubai Islamic Bank Managing Director, Abdulla Al Hamli, said: 

• In line with the national Emiratization agenda, DIB remains committed in developing talent and leadership 
skills within the bank with Emiratisation ratio now reaching close to half of the workforce. This has been a key 
element of the bank’s heritage and strategy which aims to grow and develop future leaders to support the 
global ambitions of the UAE. 
  

• The Islamic banking sector in the UAE continue to remain robust with assets crossing AED 560 billion and a 
healthy 23% domestic market share. DIB continues to be the market leader in UAE and remains committed to 
accelerate the penetration of the sector in the wider economy. 
  

 
 
Dubai Islamic Bank Group Chief Executive Officer, Dr. Adnan Chilwan, said: 

 

• DIB’s fundamentals remain strong with profitability reaching AED 4.0bn, up by 8% YoY whilst focus on 
delivering strong returns to our shareholders continues with ROE at 17.6%. 
 

• The quarter saw both Moody’s and Fitch re-affirm the bank’s credit ratings with a ‘stable’ outlook signifying the 
strength of the franchise to navigate through the current global economic environment and sustain profitable 
growth. 

 

• Focus on quality growth has seen a double digit rise in the top line income of 20% which combined with 
efficient cost management has translated into cost to income ratio being stable at 27.9%, amongst the best in 
the market. Given the bank’s future plans around digitalization, we expect to remain around these levels 
going forward. 

 

• Net profit margin at 3.16% has now surpassed the highest end of the guidance and remains amongst the top 
in the domestic banking sector.  

 

• DIB continues to be very well capitalized, with both CAR and CET1 at 17.6% and 13.1%, well above the 
regulatory requirements of 13.5% and 10% respectively. 
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Financial Review 

Income Statement highlights: 

AED million Sep 2018 Sep 2019 YoY Change % 

Total Income 8,532 10,250 +20% 

Depositors’/ Sukuk holders share of profit (2,477) (3,373) +36% 

Net revenue 6,055 6,877 +14% 

Operating expenses` (1,754) (1,771) +1% 

Profit before impairment losses & income tax 4,301 5,105 +19% 

Impairment losses (570) (1,056) +85% 

Income tax (30) (34) +14% 

Net profit for the period 3,701 4,015 +8% 

 
 
Key ratios: Dec 2018 Sep 2019 YTD Change 

Net Profit Margin % 3.14% 3.16% 2 bps 

Cost to income ratio % 28.3% 27.9% (40 bps) 

Return on average assets % 2.32% 2.36% 4 bps 

Return on average equity % 18.1% 17.6% (50 bps) 

 

Income and Revenue 

Total income for the 9-month period reached AED 10,250 million, up 20% YoY. Income from financing and 

investments in sukuk continues to be a key driver for the growth. New businesses from the consumer and 

wholesale supported the strong income growth. Net revenue for the 9-month period amounted to AED 6,877 

million, an increase of 14% compared with AED 6,055 million in 9M 2018.  
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Costs 

Operating expenses for the 9-month period remained broadly stable at AED 1,771 million compared to AED 1,754 

million in 9M 2018. Cost to income ratio continuous to improve now at 27.9% compared to 28.3% at the end of 

2018.  Building efficiencies across the bank’s operations as well as strict cost discipline have enabled the bank to 

maintain one of the best cost income ratios in the sector. 

 

  

 

 

 

Net Profit 

Profitability remains robust with net profit growing by 8% to AED 4,015 million for the 9-month period from AED 

3,701 million in 9M 2018. Strong growth in core income for the period supported by cost management focus has 

attributed to the healthy growth in profitability. The bank continues to benefit from efficiency building exercise 

through focus on promoting digital channels and optimizing the branch network. 
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Statement of financial position highlights: 

AED Million 
 Sep 

2019 

Dec  

2018 

YTD % 

Change 

Net Financing and Sukuk Investments  185,753 175,917 6% 

Interbank placement & CDs  14,642 21,311 (31%) 

Equities & Properties Investments  9,792 9,560 2% 

Cash & Other assets  19,775 16,893 17% 

Total assets  229,962 223,681 3% 

     

Customers' deposits  162,951 155,657 5% 

Sukuk Financing Instruments   12,355 12,371 - 

Total liabilities  195,733 189,555 3% 

Shareholder Equity & Reserve  25,098 24,117 4% 

Tier 1 Sukuk  6,428 7,346 (13%) 

Non-Controlling Interest  2,704 2,663 2% 

Total liabilities and equity  229,963 223,682 3% 

 

Key ratios: Dec 2018 Sep 2019 YTD Change 

Net Financing to customer deposit 93.0% 93.1% 10 bps 

CET 1 ratio 12.4% 13.1% 70 bps 

CAR 17.5% 17.6% 10 bps 

NPF ratio  3.4% 3.6% 20 bps 

Coverage ratio 111.6% 104.4% (720 bps) 

 

Financing and Sukuk portfolio  

Net financing & sukuk investments increased to AED 185.7 billion during the 9 month period from AED 175.9 

billion at the end of 2018, an increase of over 6%. Corporate banking financing assets currently stand at AED 106 

billion whilst the consumer financing assets stood at AED 41 billion. New gross financing for the consumer book 

has now crossed AED 10 billion year to date driven by key products of auto, personal as well as home finance. 

Commercial real estate concentration managed within guidance at around 20%.  

 

In addition to the sustained growth of the core businesses, the bank’s high margin sukuk portfolio has also grown 

strongly now reaching AED 34 billion vs AED 31 billion at the end of 2018. The portfolio primarily consists of rated 
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sovereign institutions in domestic and strategic growth markets making DIB one of the most active financial 

institutions in the Islamic capital markets space.  The bank’s total assets now stand at nearly AED 230 billion, a 

growth of 3% year to date. 

 

 

Asset Quality 

For the period ended 30 Sep 2019, non-performing financing ratio and impaired financing ratio stood at 3.64% 

and 3.57% respectively. Cash coverage stood at 104% and overall coverage ratio including collateral at 

discounted value reached 136% with cost of risk (on gross Islamic & financing assets) at 81 bps. 
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Customer Deposits  

Customer deposits during the 9 month period reached to 

AED 163 billion from AED 156 billion in end of 2018. 

CASA deposits is now at AED 50.7 billion as of 30 

September 2019 representing 31% of customer deposits. 

Net financing to deposit ratio stood at 93%.  

 

 

 

 

 

Capital Adequacy 

Capital adequacy ratios remained robust with overall CAR 

and CET 1 ratio as at 30 September 2019 stand at 17.6%, 

(against minimum CAR requirement of 13.5%), and 13.1%, 

(against minimum CET1 requirement of 10%), respectively. 

DIB has been designated a Domestic Systemically 

Important Bank (D-SIB) by the regulator, which signifies 

the importance of the franchise to the financial sector in the 

country. 

 
 

* Above graph reflects amended prior year values under the new Basel III regime 

 

 

Ratings:  

 Long Term Rating Outlook Date 

Moody’s Investor Service A3 Stable July 2019 

Fitch Ratings A Stable September 2019 

Islamic International Rating 
Agency (IIRA) 

A/A1 Stable October 2018 

 

 

• July 2019 – Moody’s publishes DIB credit opinion update re affirming the bank’s long term issuer rating 

scale ‘A3’ carrying a ‘Stable’ outlook supported by strong retail franchise in the UAE, solid profitability, 

sound liquidity and stable asset quality. 
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• September 2019 - Fitch Ratings has re-affirmed Dubai Islamic Bank (DIB) Long-Term Issuer Default 

Rating (IDR) at ‘A’ with a Stable Outlook and Viability Rating (VR) at ‘bb+’ reflecting strong domestic 

franchise, healthy profitability, sound funding & liquidity and adequate capital ratios. 

 

• October 2018 – Islamic International Rating Agency (IIRA) has reaffirmed ratings on Dubai Islamic Bank 

with international scale ratings of A/A1. The strong ratings are driven by consistent improvement of asset 

quality indicators over time, continued growth in business assets and strong cost controls leading to 

robust profitability.  

 

 

Q3 2019 - Key business highlights: 

• DIB continues to support the nation’s Emiratization agenda as part of its ongoing commitment to develop the 

leadership skills of Emiratis within the bank. DIB has achieved 100% Emiratisation at branch managerial level, 

while maintaining best Emiratization scores as per UAE Central Bank requirements. The bank also remains 

fully aligned with the UAE’s National Agenda 2021, and its goal to increase Emiratis working in the public and 

private sector by a factor of ten. 

 

• During the 3
rd

 quarter, DIB received its re affirmed credit ratings with 2 international agencies (Fitch Ratings 

and Moodys) demonstrating the strength and resilience of the bank across key indicators such as profitability, 

asset quality, liquidity and capital ratios. The bank continues to have sound capital buffers and growth 

performance remain solid. Both agencies gave a ‘stable’ outlook for the bank. 

 

• Short term financing product for Consumer Banking was recently launched providing customers with flexible 

solutions for their immediate financing needs. The service is available with Personal Finance and Credit 

Cards and customers can now choose the product and repayment option that suits them best. 
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YTD 2019 Syndications and Deals  

SUKUK 

Issuer / Obligor Name Issuer Type Profit Rate (%) 
Amount Issued  

(USD mn) 
Maturity 

DP World Corporate 3.750 500 January 2030 

Warba Bank Financial Institution 2.982 500 September 2024 

Emaar Properties Corporate 3.875 500 September 2029 

Emirates Strategic 

Investments Company 
Corporate 3.939 600 July 2024 

DP World Corporate 3.875 1,000 July 2029 

Sharjah Islamic Bank Financial Institution 5.000 500 
Perpetual NC6  

Tier 1 

Kuwait International Bank Financial Institution 5.625 300 
Perpetual NC5 

Tier 1 

Majid Al Futtaim Corporate 4.638 
600 

(Green Sukuk) 
May 2029 

Government of Sharjah Sovereign 3.854 1,000 April 2026 

Republic of Indonesia 

(Dual-Tranche including 

Green Sukuk) 

Sovereign 
5.5yr: 3.900 
10yr: 4.450 

750 (Green Sukuk) 

1,250 

August 2024 

February 2029 

First Abu Dhabi Bank (Tap) Financial Institution 3.875 150 January 2024 

Dubai Islamic Bank Financial Institution 6.250 750 
Perpetual NC6 

Tier 1 

First Abu Dhabi Bank Financial Institution 3.875 850 January 2024 

 
 

CLUB / SYNDICATED TRANSACTIONS 

Obligor Name Obligor Type / Sector 

Total Deal Value 

(USD or USD  

eqv. In Mn) 
Closing Date 

EGA - Emirates Global Aluminium Corporate 6,545 January 2019 

Islami Bank Bangladesh Limited Financial Institution 100 February 2019 

Allana International Corporate 600 February 2019 

Tecom Investments Corporate 1,906 February 2019 

Ziraat Participation Bank Financial Institution 250 April 2019 

Government of Pakistan Sovereign 225 April 2019 

Alternative Investments Corporate 300 April 2019 

Dubai Asset Management Corporate 545 June 2019 

Government of Pakistan Sovereign 375 June 2019 

Investment Corp. of Dubai Sovereign 1,200 September 2019 

Government of Pakistan Sovereign 195 September 2019 
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Industry Awards (Year to Date 2019) 
 

 

Date Award Giving Body Award Received 

May 2019 The Asian Banker Leadership Achievement Awards 2019 GCEO Leadership Achievement Award 2019 

May 2019 Dubai Service Excellence Scheme 

Best Service Performance Outlet - Banking 

Services Business Category  

(Emirates Headquarter branch) 

April 2019 Happiness @ Work Award 2018 Best Employee Engagement Program 

March 2019 Customer Experience Benchmarking Index Awards 2018 Overall Best Branches 

March 2019 Service Hero 2018 Awards 
Highest Customer Satisfaction in the UAE – 

Islamic Banking Category 

March 2019 Finnovex Awards Excellence in Islamic Retail Banking (DIB) 

March 2019 Islamic Finance News Awards 2019 Best Islamic Bank in the UAE 

March 2019 Islamic Finance News Awards 2019 UAE Deal of the Year 

March 2019 Islamic Finance News Awards 2019 Overall Best Islamic Bank 

March 2019 Islamic Finance News Awards 2019 Indonesia Deal of the Year 

March 2019 Islamic Finance News Awards 2019 Sovereign Deal of the Year 

March 2019 Islamic Finance News Awards 2019 Most Innovative Deal of the Year 

March 2019 Islamic Finance News Awards 2019 Hybrid Deal of the Year 

March 2019 Islamic Finance News Awards 2019 Best Islamic Retail Bank 

March 2019 Islamic Finance News Awards 2019 Best Islamic Bank in Kenya 

February 2019 
12th Annual Alpha Southeast Asia Deal and Solution Awards 

2018 

Best Sovereign Bond Deal and Best Islamic 

Finance Deal in Southeast Asia 2018 

February 2019 EMEA Finance Middle East Banking Awards 2018 Best Private Bank in UAE 

February 2019 EMEA Finance Middle East Banking Awards 2018 Best Sukuk House in UAE 

February 2019 Emirates Institute for Banking and Financial Studies 
Human Resources Development Award 2018 in 

category A 

January 2019 The Collaborative Market Data (CMD) Portal Awards Best Sukuk Dealer 

January 2019 The Asset Triple A Country Awards 2018 

Best Bond Award for the Islamic Republic of 

Pakistan US$2.5 billion conventional bond and 

sukuk 

January 2019 International Finance Magazine Awards 2018 Most Innovative Islamic Bank – UAE 
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About Dubai Islamic Bank: 

Established in 1975, Dubai Islamic Bank is the largest Islamic bank in the UAE by assets and a public joint stock 
company listed on the Dubai Financial Market. Spearheading the evolution of the global Islamic finance industry, 
DIB is also the world’s first full service Islamic bank and amongst the top in the world. With Group assets in 
excess of USD 60bln and market capitalization of nearly USD 9bln, the group operates with a workforce of more 
than 8000 employees and around 500 branches in its vast global network across the Middle East, Asia and Africa. 
Serving over 3 million customers across the Group, DIB offers an increasing range of innovative Shariah 
compliant products and services to retail, corporate and institutional clients. 
 
In addition to being the first and largest Islamic bank in the UAE, DIB has a significant international presence as a 
torchbearer in promoting Shari’ah-compliant financial services across a number of markets worldwide. The bank 
has established DIB Pakistan Limited, a wholly owned subsidiary which is the first Islamic bank in Pakistan to 
offer Priority & Platinum Banking, as well as the most extensive and innovative portfolio of Alternate Distribution 
Channels. The launch of Panin Dubai Syariah Bank in Indonesia early in 2017 marks DIB’s first foray in the Far 
East, the bank owns a nearly 40% stake in the Indonesian bank. Additionally, in May 2017, Dubai Islamic Bank 
PJSC was given the license by the Central Bank of Kenya (CBK) to operate its subsidiary, DIB Kenya Ltd. DIB 
has been designated as D-SIB (Domestic Systemically Important Bank) in 2018 and was also recently upgraded 
by international agencies with regards to the bank’s credit rating indicating robust capital position, improving asset 
quality and strong profitability. 
 
The Bank’s ultimate goal is to make Islamic finance the norm, rather than an alternative to conventional banking 
worldwide. DIB has won a range of accolades that are testament to these efforts across diversified areas, 
including retail, corporate and investment banking, as well as CSR and consultancy services. A clear indication of 
the bank’s leadership position in the Islamic finance sector, DIB has been named the Best Islamic Bank in the 
various prestigious ceremonies. Recognizing its outstanding performance amongst the world’s Islamic retail 
banks, the bank was recently named as the “Strongest Islamic Retail Bank in the World” during the Islamic Retail 
Banking Awards 2018 and “Bank of the Year 2018 – UAE” by The Banker. Reflective of its leadership in the 
global Islamic finance industry, DIB has also been recognized with a number of accolades including Banker 
Middle East Awards, Dubai Service Excellence Scheme, Global Finance, The Banker and Islamic Finance News 
Awards. 
 
For more information, please visit us at www.dib.ae 
  
Please follow us on DIB’s social channels: 

https://www.facebook.com/dib.uae/ 

 https://www.youtube.com/user/DubaiIslamicBank 

 https://twitter.com/DIBtoday 

 https://www.linkedin.com/company/dubai-islamic-bank 

 https://www.instagram.com/dubai_islamic_bank/ 
 
For more PR information, please contact: 
 
Dubai Islamic Bank 
Kashif Moosa 
Head of Investor Relations & Strategic 
Communication 
Direct: +971.4.2075454 
Email: kmoosa@dib.ae 

Weber Shandwick 
David Ross 
Senior Account Director 
Direct: +971.4.445 4254 
Email: DRoss@webershandwick.com 

 
Download the DIB Investor Relations (IR) App 
                                                      


